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October 27, 2020

Price (as of close on
October 26, 2020)

$4.80

Rating

BUY Long-term

Old Target Price

$7.00

New Target Price

$8.00

Lisa Springer

research@singularresearch.com

Esports Entertainment (GMBL)

The $43 million acquisition of Helix eSports and ggCircuit is
a game-changer for Esports Entertainment. The company
gains key esports infrastructure and a proprietary platform
for skill-based player-vs-player wagering in gaming centers
and eventually remotely. We increase our revenue estimates
and price target and reiterate our Buy Long-term rating.

52-Week Range $2.40-9.75 Total Debt (million) $0

Shares Outstanding 11.2 million Total Debt/Equity 0%
Insider/Institutional 5.6% / 1.04% ROE (TTM) NM%

Public Float 7.2 million Book Value/Share $1.01
Market Capitalization ~ $58.6 million Daily Volume (90-day avg) 334.7k

FYE June 2020A 2021E 2022E

EPS($) ACTUAL CURRENT  PREVIOUS CURRENT  PREVIOUS
Q1 Sept $0.22) E  $(0.22) E $(0.03) E $(0.09) E
Q2 Dec 017 E (0.13) E (0.03) E (0.07) E
Q3 March (0.10) E (0.08) E 0.03 E (0.06) E
Q4 June (0.07)E (0.05) E 0.11E (0.02) E
Year* $(1.50) A $(0.57)E  $(0.48) E $0.08 E $(0.24) E

FYE June 2020A 2021E 2022E

Revenue ($ mil. ACTUAL CURRENT PREVIOUS CURRENT PREVIOUS
Q1 Sept $0.30 E $0.30 E $8.0E $5.0E
Q2 Dec 25E 25E 9.0E 6.0E
Q3 March 55E 45E 11.0E 6.5E
Q4 June 6.7E 5.7E 14.0E 7.5E
Year $0.0A $15.0E $13.0E $42.0E $25.0E
Change 180%

. Numbers may not add up due to rounding.

Acquisition Highlights

» The purchase of software developer ggCircuit provides GMBL with cloud-based
management for gaming centers and a tournament platform with 1.9 million
unique users.

» With Helix eSports, GMBL acquires: 1) five esports centers, including two of the
largest in the US; 2) Geniji, a best-in-class esports analytics platform, and 3)
LANdual, a proprietary player-vs-player wagering platform that enables skill-
based wagering on third-party video games both in gaming centers and
eventually remotely. LANdual has relationships with most major game publishers
and a pilot program underway with the New Jersey Dept. of Gaming
Enforcement.

» The acquired businesses create additional revenue streams for GMBL and
position it as the technology infrastructure provider to the esports industry.

» LANdual will enable casinos to bring skill-based player-vs-player wagering into
their facilities, tapping a new younger demographic a potentially large revenue
stream.

» GMBL increased guidance for FY22 revenues by 68% to $42 million. We
increase our FY21 revenue estimate by 15% to $15 million and our price target
by 14% to $8, which assigns a six-times multiple to FY:21 projected revenues.

Please refer to the end of this report to obtain important disclosure information.




IMPORTANT DISCLOSURES

The following disclosures relate to relationships between Singular Research and Millennium Asset Management, LLC
(“Millennium”) and companies covered by Singular Research and referred to in research reports.

This report has been prepared by Singular Research, a wholly owned subsidiary of Millennium which is an investment advisor
registered in the State of California. Singular Research receives fees from Millennium for the right to use and distribute research
reports prepared by Singular Research.

Millennium does and seeks to do business with companies covered in Singular Research’s research reports. Millennium may receive
fees from issuers that are the subject of research reports prepared by Singular Research for investor and public relations and other
marketing-related services provided to such issuers by Millennium. As a result, investors should be aware that Singular Research and
Millennium may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only
a single factor in making their investment decision.

There are no company-specific disclosures.

General Disclosures

This research report is for our clients informational purposes only. This research is based on current public information that we consider reliable, but we do not
represent it is accurate or complete, and it should not be relied on as such. Any opinion expressed in this report is subject to change without notice and may differ or be
contrary to opinions expressed by other professionals or business areas of Singular Research or Millennium. We are under no responsibility to update our research.

The views expressed in this research report accurately reflect the responsible analyst’s personal views about the subject securities or issuers. No part of the analyst’s
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by that analyst in the research report.

Millennium and its affiliates, officers, directors, and employees, excluding analysts, will from time to time have long or short positions in, and buy or sell, the securities
or derivatives thereof of covered companies referred to in our research reports. Our affiliates, officers, and directors won’t execute on any new recommendation or
recommendation change until 48 hours after the dissemination of the report.

This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It does not
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Clients should
consider whether any advice or recommendation in this research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax
advice. The price and value of the investments referred to in this research and the income from them may fluctuate. Past performance is not a guide to future
performance, future returns are not guaranteed, and a loss of original capital may occur. Certain transactions, including those involving futures, options, and other
derivatives, give rise to substantial risk and are not suitable for all investors.

Rating Definitions

BUY, 30% or greater increase in the next 12 months.
BUY- Long-Term, near term EPS horizon is challenging, attractive long-term appreciation potential.
SELL, 30% or more declines in the next 12 months.

© Copyright 2020 Singular Research

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the
prior written consent of Singular



Esports Entertainment (GMBL)
Quarterly Results & Estimates
$ in Millions

Total Revenues
Revenue Growth

Cost of Goods Sold
Gross Profit
Gross margin

General & Administrative
Sales & Marketing
R&D Expense

Total Operating Expense
SG&A Margin

EBITDA
Depreciation, Depletion, & Amortization

Operating Profit
Operating Margin

Interest Expense

Interest & Investment Income
Impairment of Goodwiill

Other Non-Operating Income (Expense)
Pretax Income

Total Income Taxes
Minority Interest
Net Income

Shares for Basic EPS
Shares for Diluted EPS

EPS Diluted

Interest expense
Depreciation and amortization
Stock-based compensation
Other adjustments

Adjusted EPS

2021E 2022E
Fiscal 1QE 2QE 3QE 4QE Fiscal 1QE 2QE 3QE 4QE Fiscal
2020A Sept Dec March June 2021E Sept Dec March June 2022E
$ = $ 030 $ 250 $ 550 $ 670 $ 15.00 $ 800 $ 9.00 $ 11.00 $ 14.00 $ 42.00
0.0% 2566.7% 260.0% 100.0% 109.0% 180.0%
$ = $ 060 $ 150 $ 330 $ 402 % 9.42 $ 440 $ 495 $ 605 $ 770 $ 23.10
$ = $ 040 $ 100 $ 220 $ 268 $ 6.28 $ 360 $ 405 $ 495 $ 630 $ 18.90
40.0% 40.0% 40.0% 40.0% 41.9% 45.0% 45.0% 45.0% 45.0% 45.0%
$ 4.05 $ 120 $ 160 $ 160 $ 160 $ 6.00 $ 170 $ 180 $ 180 $ 180 $ 7.10
$ = $ 150 $ 170 $ 170 $ 170 $ 6.60 $ 175 $ 200 $ 200 $ 200 $ 7.75
$ = $ 025 $ 025 $ 025 $ 025 $ 1.00 $ 050 $ 050 $ 050 $ 050 $ 2.00
$ 4.05 $ 295 $ 355 $ 355 $ 355 $ 13.60 $ 395 $ 430 $ 430 $ 430 $ 16.85
0.0% 900.0% 132.0% 60.0% 49.3% 84.0% 43.1% 42.2% 34.5% 27.1% 35.4%
$ (4.03) $ (3.25) $ (255 $ (1.35) $ (0.87) $ (8.02) $ (0.01) $ 009 $ 099 $ 234 $ 3.41
$ 002 $ - $ - $ - $ - $ > $ 034 $ 034 $ 034 $ 034 $ 1.00
$ (4.05) $ (3.25 $ (255 $ (1.35) $ (0.87) % (8.02) $ (035 $ (025) $ 065 $ 200 $ 2.05
0.0% -1083.3% -102.0% -24.5%  -13.0% -53.5% -4.4% -2.8% 5.9% 14.3% 4.9%
$ = $ 019 $ 019 $ 0.38 $ 020 $ 020 $ 020 $ 020 $ 0.80
$ -
$ (6.30) $ - $ - $ - $ - $ > $ - $ - $ - $ - $ =
$ (10.35) $ (325) $ (255) $ (1.54) $ (1.06) $ (8.40) $ (055) $ (045) $ 045 $ 180 $ 1.25
$ (0.00) $ (0.78) $ (0.61) $ (0.37) $ (0.25) $ (2.02) $ (012) $ (0.10) $ 010 $ 040 $ 0.28
$ (10.35) $ (247) $ (194 $ (1.17) $ (0.80) % (6.38) $ (043) $ (035) $ 035 $ 140 $ 0.97
6.880 11.200 11.211 11.222 11.234 11.234 11.245 11.256 11.267 11.279 11.279
6.880 11.200 11.211 11.222 11.234 11.234 12.400 12.412 12.425 12.437 12.437
$  (1.50) $ (022 $ (0.17) $ (0.10) $ (0.07) $  (0.57) $ (0.03) $ (003) $ 003 $ 011 $ 0.08
$ = $ -
$ = $ -
$ = $ - $ - $ - $ - $ - $ - $ - $ - $ - $ =
$ - $ - $ - $ >
$ = $ (022) $ (0.17) $ (0.10) $ (0.07) $ (0.57) $ (0.03) $ (003) $ 003 $ 011 $ 0.08






